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Executive Summary
Legal Entity Identifier (LEI) Level 2 data can substantiate a specific and useful proposition: a named legal
entity reported a direct or ultimate accounting-consolidating parent, and the relationship record carries a
stated validation source, status, and date. It does not, by itself, prove legal ownership, voting control, or
beneficial ownership. The Regulatory Oversight Committee (ROC) defines a direct parent as the lowest-level
legal entity preparing consolidated statements that include the child (leiroc.org). It also warns that Level 2 is
narrower than control because not every controlled entity is consolidated (leiroc.org). Beneficial ownership is a
separate question: the Financial Action Task Force distinguishes legal from beneficial ownership (fatf-gafi.org),
while FinCEN states that beneficial owners must be natural persons (fincen.gov).

Verification therefore begins with entity resolution. An LEI identifies a legally distinct transaction participant,
not a brand or an entire group (financialresearch.gov). Analysts should match legal name, jurisdiction,
registered address, registry identifier, and entity status before interpreting a parent record. Then they should
read RelationshipType, StartNode, EndNode, relationship periods, registration status, ValidationSources,
ValidationDocuments, and ValidationReference. FULLY_CORROBORATED means the issuer found an explicit
relationship statement in a key source (gleif.org); ENTITY_SUPPLIED_ONLY means corroboration was
unavailable (gleif.org).

Missing links are unknown until classified. NON_CONSOLIDATING says the accounting-consolidation definition
does not apply, NON_PUBLIC says release is constrained, and NO_LEI says the parent lacks an LEI or consent.
None means “no owner.” The active LEI population exceeded 3.1 million at Q2 2026 (gleif.org), but the
renewal rate was 57.1% (gleif.org). Scale is not proof of universal private-company coverage or currentness.

For a private-equity research lead, the decision rule is simple: accept a current, resolved, published and well-
corroborated Level 2 record as evidence of accounting consolidation, subject to its stated period. Escalate
to registry filings and financial statements when identity fields diverge, the record is lapsed, validation is entity-
supplied, an exception appears, the relationship period is unclear, or the claim concerns ownership or control.
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https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=the%20lowest%20level%20legal%20entity%20that%20prepares
https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=because%20not%20all%20controlled%20entities%20are%20consolidated
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https://www.gleif.org/en/lei-data/access-and-use-lei-data/level-2-data-relationship-record-rr-cdf-2-1-format#:~:text=due%20to%20the%20unavailability%20of%20corroborating%20information
https://www.gleif.org/media/pages/lei-data/global-lei-index/download-global-lei-system-business-reports/download-global-lei-system-business-report-q2-2026/0fb05dd4ec-1784790916/q2-2026-quarterly_business_report.pdf#:~:text=surpassed%203.1%20million.%20Approximately%2092%2C000%20LEIs%20were%20issued%2C%20compared
https://www.gleif.org/media/pages/lei-data/global-lei-index/download-global-lei-system-business-reports/download-global-lei-system-business-report-q2-2026/0fb05dd4ec-1784790916/q2-2026-quarterly_business_report.pdf#:~:text=In%20the%20second%20quarter%20of%202026%2C%20the%20overall%20renewal%20rate%20increased%20to%2057.1%25


Preserve the raw record, retrieval time, validation evidence, registry extract, financial statement, and
unresolved conflicts. Docket’s own product description emphasizes retained sources, excerpts, and collection
dates (docket.capital), a suitable evidence pattern for this workflow.

Introduction and Background
The Legal Entity Identifier is a standardized identifier for legally distinct entities that participate in financial
transactions. ISO describes it as a unique 20-character code linked to important information about an entity
(iso.org). ISO also confirmed in 2026 that ISO 17442-1:2020 remains current (iso.org). The system grew from
a Financial Stability Board framework endorsed by the Group of Twenty in June 2012, comprising 15 high-
level principles and 35 recommendations (fsb.org).

The practical attraction for acquisition research is not merely the code. It is the openly accessible reference
data around the code and, where available, the standardized relationship records. The Office of Financial
Research (OFR) explains that separate transaction-participating legal entities within one group can each carry
an LEI (financialresearch.gov). This makes an LEI useful for preventing a common research error: attaching a
parent claim about one legal entity to a similarly named operating brand, branch, affiliate, or sibling.

The distinction matters most in private-company work, where public coverage is uneven. A 2023 analysis by
De Nederlandsche Bank examined 35 European banks and concluded that LEI coverage was too low for
measuring intra-firm complexity (dnb.nl). The correct posture is therefore neither to dismiss Level 2 nor to
over-read it. This report treats it as a structured evidence layer whose exact proposition, provenance, and
limitations must be recorded.

What LEI Level 1 and Level 2 Actually Identify

Level 1 resolves the legal entity

Level 1 answers “who is who.” The official format supplies the legal name and registered address (gleif.org),
while LEI issuers verify supplied reference data against local authoritative sources such as business registers
(financialresearch.gov). LegalJurisdiction and the local registration identifier should therefore be treated as
the bridge from the global record to the formation registry.

Before examining a parent, an analyst should establish five identity elements:

LEI: Confirm the 20-character identifier copied from the record.
Legal name: Match punctuation, legal suffix, and former or transliterated names.
Jurisdiction: Match formation jurisdiction, not merely trading location.
Registry identifier: Cross-check the national registration authority and local number.
Entity status: Separate legal-entity status from LEI registration status.
Address: Treat headquarters and registered address as corroborators, not sole identifiers.

Entity status and LEI registration status answer different questions. A LAPSED registration says renewal is
overdue and the data have not been reverified, not that the company ceased to exist (gleif.org). Conflating the
two fields creates false negatives.
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https://docket.capital/#:~:text=Each%20researched%20answer%20includes%20its%20source%2C%20supporting%20excerpt%2C%20and%20collection%20date
https://www.iso.org/cms/%20render/live/en/sites/isoorg/contents/news/2020/08/Ref2548.html#:~:text=A%20unique%2020-character%20code%2C%20it%20connects%20to%20important%20information%20about%20the%20entity
https://www.iso.org/standard/78829.html#:~:text=This%20publication%20was%20last%20reviewed%20and%20confirmed%20in%202026.%20Therefore%20this%20version%20remains%20current.
https://www.fsb.org/work-of-the-fsb/market-and-institutional-resilience/post-2008-financial-crisis-reforms/legalentityidentifier/#:~:text=This%20included%2015%20High%20Level%20Principles%20for%20a%20global%20LEI%20system%20and%2035%20recommendations
https://www.financialresearch.gov/data/legal-entity-identifier/faqs/#:~:text=parent%20entity%20plus%20an%20LEI%20for%20each%20of%20its%20legal%20entities
https://docket.capital/articles/resolve-brand-to-legal-entity
https://www.dnb.nl/en/publications/research-publications/analysis/measuring-intra-bank-complexity-by-not-connecting-the-dots-with-lei-a-supervisor-perspective/#:~:text=the%20coverage%20of%20the%20LEI%20data%20is%20too%20low%20for%20measuring%20intra-firm%20complexity.
https://www.gleif.org/en/lei-data/access-and-use-lei-data/level-1-data-lei-cdf-3-1-format#:~:text=official%20name%20of%20a%20legal%20entity%20and%20its%20registered%20address
https://www.financialresearch.gov/data/legal-entity-identifier/register/#:~:text=verify%20the%20reference%20data%20with%20local%20authoritative%20sources
https://www.gleif.org/en/lei-data/lei-search/about-lei-search/how-to-use-lei-search#:~:text=the%20LEI%20is%20due%20for%20renewal%20and%20has%20not%20been%20verified


Level 2 describes a relationship under accounting rules

Level 2 adds directional relationships. For consolidation records, StartNode is the child and EndNode is the
parent. The direct parent is the closest fully consolidating parent. The ultimate parent is the most distant fully
consolidating parent (gleif.org). An ultimate parent cannot always be reconstructed by walking direct-parent
links because different accounting standards may apply across the chain (leiroc.org).

The accounting perimeter is deliberately specific. IFRS 10 establishes control as the basis for consolidation
(ifrs.org). ROC policy distinguishes the accounting-consolidation perimeter from regulatory-capital, tax, and
other consolidation perimeters (leiroc.org). Thus a valid Level 2 match supports a narrower sentence than
“Company A owns Company B.” The defensible sentence is: “The Global LEI System reports that B is directly
or ultimately consolidated by A under the stated accounting standard and record period.”

Interpretation matrix

Table 1 translates the most decision-relevant fields into claims an analyst may and may not make.

Record or field Supports Does not support Next source

Level 1: LEI, LegalName Identity of the named legal-
entity record.

Brand identity, group-wide
identity, or parentage.

Formation registry and
company filing.

Level 1: RegistrationAuthority,
local ID, LegalJurisdiction

A crosswalk to the formation
registry and jurisdiction.

Current ownership or
consolidation.

Current registry extract.

Level 1: EntityStatus=ACTIVE Entity reported legally
registered and operating.

Current LEI verification or
parent status.

Registry status and latest
filing.

Level 1:
RegistrationStatus=LAPSED

Renewal passed without
reverification.

Dissolution or absence of a
parent.

LEI issuer, registry, and
recent accounts.

Relationship: direct or ultimate
consolidation

Directional accounting-
consolidation claim for the
specified nodes.

Legal title, percentage
ownership, voting control, or
beneficial owner.

Consolidated financial
statements and registry
filings.

Relationship periods Accounting, filing, and
relationship dates when
separately populated.

A guarantee that the
relationship is current outside
those dates.

Latest accounts and post-
balance-sheet filings.

FULLY_CORROBORATED Explicit relationship statement
found in a key source.

Independent assurance of
every ownership dimension.

Inspect
ValidationReference
and underlying document.

ENTITY_SUPPLIED_ONLY Registrant supplied the
relationship.

External corroboration. Financial statement,
registry, or official filing.

NON_CONSOLIDATING exception Accounting-parent definition
does not apply.

No owner, controller, or related
entity.

Ownership register and
control disclosures.

NON_PUBLIC exception Public release is constrained. No parent or no relationship. Lawful private diligence
and issuer clarification.

NO_LEI exception A qualifying parent may lack
an LEI or consent.

No parent. Name-based registry and
filing search.
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https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=an%20ultimate%20parent%20cannot%20always%20be%20inferred%20from%20a%20chain
https://www.ifrs.org/issued-standards/list-of-standards/ifrs-10-consolidated-financial-statements/#:~:text=defines%20the%20principle%20of%20control%2C%20and%20establishes%20control%20as%20the%20basis%20for%20consolidation
https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=to%20distinguish%20it%20from%20other%20perimeters%20of%20consolidation


The table’s key boundary is between record semantics and transaction conclusions. A strong Level 2
record can close an accounting-parent question, but only evidence addressing title, voting rights, or natural-
person control can close those different questions.

How to Read a Level 2 Relationship Claim

Read the record in a fixed order

A repeatable review order prevents a visually convincing parent name from eclipsing weaker metadata:

1. Resolve StartNode: Confirm that the child LEI belongs to the target legal entity.
2. Resolve EndNode: Confirm the parent LEI independently through Level 1 and the registry.
3. Read RelationshipType: Distinguish direct from ultimate consolidation and from fund or branch

relationships.
4. Check RelationshipStatus: Determine whether it is ACTIVE, INACTIVE, or not applicable.
5. Read every period: Separate ACCOUNTING_PERIOD, RELATIONSHIP_PERIOD, and

DOCUMENT_FILING_PERIOD.
6. Check registration status: Give less weight to lapsed or retired records.
7. Read ValidationSources: Separate corroborated evidence from entity-supplied data.
8. Inspect validation documents: Identify accounts, regulatory filings, contracts, or other official

documents.
9. Capture ValidationReference: Retain the specific source reference if populated.

10. Read qualifiers: Record IFRS, US GAAP, government, or other accounting standard.

The validation distinction is material. FULLY_CORROBORATED means the issuer validated the submission against
an explicit relationship statement in a key source. ENTITY_SUPPLIED_ONLY applies where corroborating
information was unavailable. ROC policy permits non-public sources to be used for validation (leiroc.org), so a
strong validation flag does not always give the analyst access to the underlying document. That is a
provenance limitation, not proof that the relationship is weak.

Treat dates as separate dimensions

The record’s dates answer different questions. LastUpdateDate says when the managing LEI issuer most
recently updated the information. NextRenewalDate indicates when recertification is due. Relationship periods
describe the accounting, filing, or effective interval. These are not interchangeable.

For screening, calculate a transparent freshness interval:

freshness_days = collection_date - last_validation_or_update_date

If a record was collected on September 22, 2026 and last validated on June 30, 2026, the interval is 84 days.
This is an elapsed-time measure only. It is not an accuracy score, probability, confidence rating, or substitute
for reading ValidationSources. Annual renewal requires updated information for reverification (fca.org.uk).
File recency and record recency are separate.
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Crosswalk identifiers before escalating

Identifier crosswalks can reduce false matches, but each crosswalk has a limited purpose:

Registry ID: Use Level 1’s registration-authority field to reach the formation registry.
BIC: Swift’s relationship file pairs BIC and LEI codes for entities holding both identifiers (swift.com).
ISIN: The ANNA-GLEIF mapping connects new and legacy International Securities Identification
Numbers to issuer LEIs (anna-web.org).
OpenCorporates ID: GLEIF publishes a biweekly open-source mapping, useful as a locator rather than
dispositive registry evidence.
EUID: The European Unique Identifier is designed to identify companies and branches across linked
registers (eur-lex.europa.eu).

A crosswalk is a join key, not a parent claim. It connects records that should then be compared on name,
jurisdiction, status, address, dates, and underlying filing evidence.

Reporting Exceptions and the Limits of Inference

Read the exception before interpreting the blank

The Reporting Exceptions file distinguishes direct-parent and ultimate-parent categories. Its principal reasons
separate non-consolidating cases, public-disclosure constraints, and parents without an LEI. ROC describes
the earlier exception logic as three broad categories (leiroc.org).

Analysts should translate the main codes conservatively:

NON_CONSOLIDATING: The accounting-consolidation parent definition does not apply (gleif.org).
Investigate legal ownership and control separately.
NON_PUBLIC: Relationship information is non-public or faces release constraints. Record the limitation
and seek lawful private evidence.
NO_LEI: The parent may exist but lack an LEI or consent (gleif.org). Search by verified legal name and
registry identifier.
NATURAL_PERSONS: The accounting parent is reported as one or more natural persons. Do not convert
this alone into a beneficial-ownership conclusion.
NO_KNOWN_PERSON: No qualifying person is known under the schema’s rule. Preserve it as an
unresolved result.

The publication model itself explains why blanks can occur. ROC policy records only relationship data capable
of being made public (leiroc.org). The correct state for an unlinked record is therefore “not established from
Level 2,” not “independent” or “founder-owned.”

Accounting consolidation is not beneficial ownership

Three propositions must remain separate:
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https://docket.capital/articles/pe-target-record-entity-identifiers
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Accounting consolidation: Whether one entity includes another in consolidated financial statements
under the applicable accounting standard.
Legal ownership: Which person or entity holds shares or another legal interest.
Control: The power or rights that meet the relevant accounting, corporate, contractual, or regulatory
test.
Beneficial ownership: The natural person or persons who ultimately own or control the entity under the
applicable legal definition.

The LEI end node is a legal entity, while FinCEN’s beneficial-owner definition requires natural persons. A
corporate parent may be a step in the chain, but it cannot finish a natural-person analysis. The same caution
applies to funds. ROC policy made standardized fund relationships generally optional, subject to specific rules
(leiroc.org), and a manager’s decision-making role and fee receipt do not necessarily establish consolidation
(leiroc.org).

Corporate Parent Verification Workflow

Decision tree

Use the following decision tree for each claimed direct or ultimate parent:

1. Does the target LEI resolve to the target legal entity?
No: Stop. Resolve name, jurisdiction, local registry ID, and status.
Yes: Preserve the Level 1 record and proceed.

2. Is there a matching active parent relationship?
No relationship: Check both direct and ultimate exception records.
Relationship present: Resolve the parent EndNode independently.

3. What exactly is the relationship type?
Direct consolidation: Test the closest consolidating parent claim.
Ultimate consolidation: Test the highest consolidating parent claim without deriving it from the
direct chain.
Fund, branch, or other type: Do not restate it as corporate ownership.

4. Is the record current enough for the decision?
Published, active, within relevant period: Continue.
Lapsed, inactive, retired, or period unclear: Escalate.

5. How was it validated?
Fully corroborated with an inspectable filing: Treat as strong evidence of accounting
consolidation.
Partly corroborated or entity-supplied: Seek the named filing or current accounts.

6. Does another authoritative source conflict?
No: Record the bounded conclusion.
Yes: Preserve both, investigate timing and entity scope, and do not erase the conflict.

7. Is the diligence question ownership, voting control, or beneficial ownership?
Yes: Escalate regardless of Level 2 strength.
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No, it is accounting parentage: Close only if identity, period, status, and validation are
adequate.

Choose the next authoritative source

The next source depends on jurisdiction and claim. UK Companies House search results show the date of the
latest accounts or confirmation statement (gov.uk); its people-with-significant-control regime uses a threshold
above 25% of shares or voting rights for one route to reportable control (gov.uk). Singapore’s ACRA makes
registration date, business activity, registered address, and filed financial statements available as core registry
attributes (acra.gov.sg). ASIC extracts can provide director, shareholder, and address details (asic.gov.au).

For US public reporting, an SEC Exhibit 21 can provide a parent-subsidiary list (sec.gov), but some exhibits
expressly omit entities below a significance threshold (sec.gov). Absence from an exhibit is therefore not
necessarily absence from the group.

Source hierarchy and escalation thresholds

Source authority should be matched to the claim, not assigned once for the whole company record. For
identity, the LEI is a global join key, but OFR defines it at the legally distinct entity level
(financialresearch.gov). Its guidance also directs issuers to check reference data against local authoritative
sources (financialresearch.gov). The formation registry is consequently the preferred next source for current
legal name, status, and local number. The European Commission identifies reliable and current company
information as an objective of business registers (commission.europa.eu); New Zealand annual returns
expressly confirm recorded details (companiesoffice.govt.nz). ACRA and ASIC illustrate how the available
fields vary by jurisdiction (acra.gov.sg) (asic.gov.au).

For accounting consolidation, current consolidated financial statements and their notes are the strongest
inspectable next source. IFRS 10 makes control the accounting basis for consolidation (ifrs.org). A filed
subsidiary exhibit can corroborate group scope, and one 2026 SEC exhibit expressly describes listed
corporations as included in the report’s consolidated statements (sec.gov). The same source class has a
known boundary because other SEC exhibits state that non-significant subsidiaries are omitted (sec.gov).
Registry filing dates help select the current period (gov.uk), while annual LEI renewal provides a separate
reverification cycle (fca.org.uk). When those periods disagree, the safer response is additional procedure,
consistent with audit guidance on resolving inconsistent evidence (pcaobus.org).

For ownership and control, the source hierarchy changes. FATF treats legal ownership and beneficial
ownership as separate concepts (fatf-gafi.org), and FinCEN specifies that beneficial owners are natural
persons (fincen.gov). A jurisdictional control register may supply a threshold-specific fact, such as the UK route
based on more than 25% of shares or voting rights (gov.uk). It cannot be replaced by a corporate EndNode.
ROC’s direct-parent definition is tied to the lowest consolidating entity (leiroc.org), and its policy notes that an
ultimate parent cannot always be inferred by chaining direct records (leiroc.org).

For cross-system matching, official mappings are supporting evidence. Swift’s file covers entities holding
both BIC and LEI codes (swift.com); ANNA maps both new and legacy ISINs to issuer LEIs (anna-web.org).
The EUID standard uses ISO 6523 structure (eur-lex.europa.eu) and is intended to identify companies and
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https://www.ifrs.org/issued-standards/list-of-standards/ifrs-10-consolidated-financial-statements/#:~:text=establishes%20control%20as%20the%20basis%20for%20consolidation
https://www.sec.gov/Archives/edgar/data/23217/000110465926083905/tmb-20260531xex21.htm#:~:text=included%20in%20the%20consolidated%20financial%20statements%2C%20which%20are%20a%20part%20of%20this%20report
https://www.sec.gov/Archives/edgar/data/63276/000162828025007887/ex210202410-k.htm#:~:text=do%20not%20constitute%20a%20significant%20subsidiary%20have%20not%20been%20included
https://www.gov.uk/guidance/searching-the-companies-house-register#:~:text=the%20date%20of%20last%20accounts%20or%20confirmation%20statement%20filed
https://www.fca.org.uk/markets/regulation-markets-financial-instruments/uk-mifir-legal-entity-identifiers#:~:text=provide%20the%20Local%20Operating%20Unit%20with%20updated%20information
https://pcaobus.org/oversight/standards/auditing-standards/details/AS1105#:~:text=perform%20the%20audit%20procedures%20necessary%20to%20resolve%20the%20matter
https://www.fatf-gafi.org/content/dam/fatf-gafi/guidance/Guidance-Beneficial-Ownership-Legal-Persons.pdf.coredownload.pdf#:~:text=Legal%20ownership%20and%20beneficial%20ownership%20over%20a%20legal%20person%20are%20two%20separate
https://www.fincen.gov/boi-faqs#:~:text=Because%20beneficial%20owners%20must%20be%20individuals
https://www.gov.uk/guidance/people-with-significant-control-pscs#:~:text=has%20more%20than%2025%25%20shares%20or%20voting%20rights%20in%20your%20company
https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=the%20lowest%20level%20legal%20entity%20that%20prepares
https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=an%20ultimate%20parent%20cannot%20always%20be%20inferred%20from%20a%20chain
https://www.swift.com/products/swiftref/swiftref-bic-lei-relationship-file#:~:text=BIC%20and%20LEI%20codes%20of%20entities%20that%20have%20both%20identifiers
https://anna-web.org/identifiers/#:~:text=map%20new%20and%20legacy%20ISINs%20to%20their%20corresponding%20LEIs
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32020R2244#:~:text=The%20structure%20of%20the%20EUID%20shall%20be%20compliant%20with%20ISO%206523


branches unambiguously (eur-lex.europa.eu). ISO’s 20-character description confirms what the LEI contributes
to the join (iso.org). None of these mappings independently establishes parentage.

Finally, coverage risk should influence escalation. The FSB reported more than 1.4 million LEI entities in over
200 countries by 2019 (fsb.org), and OFR had recorded almost 500,000 by early 2017 (financialresearch.gov).
Scale still does not imply completeness: the DNB bank study found coverage too low for its complexity
measure (dnb.nl), the FSB cites costs and weak incentives as adoption obstacles (fsb.org), and the BIS survey
found low or no adoption for payment routing among three quarters of relevant respondents (bis.org). A
missing relationship in a low-coverage segment deserves more searching, not a stronger negative conclusion.

Evidence retention checklist

For every conclusion, retain:

Query context: Target name, jurisdiction, URL, and analyst question.
Level 1 snapshot: Raw record, LEI, file timestamp, and retrieval timestamp.
Level 2 snapshot: Relationship or exception record in its original form.
Node resolution: Separate evidence for both child and parent identifiers.
Date calculation: Collection date, last update or validation date, and freshness days.
Validation metadata: Source category, document type, and exact reference.
Registry evidence: Current extract plus local identifier and filing date.
Financial evidence: Consolidated statements, notes, and subsidiary schedule where available.
Crosswalk evidence: BIC, ISIN, EUID, or other mapping used to join records.
Conflict log: Both versions, date ranges, possible timing explanation, and open question.
Conclusion label: “Verified accounting parent,” “supported lead,” “exception,” or “unresolved.”
Reviewer action: Who reviewed the conclusion and when.

This retention design aligns with the general audit principle that original documents are more reliable than
photocopies (pcaobus.org). It also follows the principle that inconsistent evidence requires procedures to
resolve the matter (pcaobus.org). Docket states that its Audit agent reviews conflicts and removes
unsupported findings (docket.capital), which is the appropriate product posture for this bounded verification
task.

Data Analysis and Evidence
Level 2 is substantial but not comprehensive. The daily files and renewal statistics quantify why analysts must
separate scale from coverage.

Table 2 summarizes the principal 2026 indicators and their analytical meaning.

Indicator Observed value and date Interpretation

LEI-CDF 3.1 records Daily value; retain a dated snapshot before
citing an exact count.

Large identity universe, not a count of active private
acquisition targets.
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https://docket.capital/#:~:text=checks%20whether%20excerpts%20support%20the%20answers%2C%20reviews%20conflicting%20sources%2C%20and%20removes%20unsupported%20findings


Indicator Observed value and date Interpretation

RR-CDF 2.1 records Daily value; retain a dated snapshot before
citing an exact count.

Relationship-record volume, not unique entities with
complete parent coverage.

Reporting Exceptions
2.1 records

Daily value; retain a dated snapshot before
citing an exact count.

Exceptions are first-class data, and multiple records
may relate to one entity.

Active LEI population More than 3.1 million at Q2 2026; about
92,000 issued in the quarter (gleif.org).

Adoption continues, but issuance does not imply
complete relationships.

Good-standing share 62% of LEIs at Q2 2026 (gleif.org). Status filtering is necessary before relying on recency.

Renewal rate 57.1% in Q2 2026 (gleif.org). A material share was not renewed on schedule,
increasing the need for current corroboration.

The three daily file counts should not be divided to estimate “coverage.” Relationship and exception files can
contain multiple direct and ultimate records per entity, as well as historical or categorical entries. The
denominator also mixes active, inactive, and differently regulated populations. Record-level deduplication and
a defined target universe would be required for a defensible coverage percentage.

Historical adoption shows growth without solving universality. OFR reported almost 500,000 LEIs by February
2017 (financialresearch.gov); the FSB reported more than 1.4 million entities in over 200 countries by May
2019 (fsb.org); and OFR reported more than 1.9 million across over 225 countries and territories by
August 2021 (financialresearch.gov).

Regulatory mandates help explain this pattern. ESMA stated that MiFIR obliges EU investment firms to identify
legal-person clients with LEIs (esma.europa.eu); US CFTC rules require specified swaps entities to maintain
and renew LEIs (cftc.gov); and ECB AnaCredit guidance permits a national identifier when an LEI is
unavailable (ecb.europa.eu). Coverage will naturally be stronger where regulation requires issuance than
among unregulated private companies.

Cost and incentives remain relevant. An Asian Development Bank survey found that 65% of responding
entities paid $75 or less for an LEI (adb.org). The FSB nevertheless identified cost in low-income jurisdictions
and weak perceived incentives as barriers to voluntary adoption (fsb.org). A BIS survey likewise found that
three quarters of relevant central-bank respondents reported low or no LEI adoption for payment routing
(bis.org). These figures reinforce the central rule: no LEI relationship is an unknown result, not evidence of
independence.

Case Studies and Real-World Examples
All cases below are fictional hypothetical examples dated September 22, 2026. Names, identifiers, and
values are invented to demonstrate the method.

Reported parent with corroboration (Hypothetical Example)

Northbridge Components Ltd resolves to its fictional registry ID, jurisdiction, and legal name. Its active
relationship record identifies Northbridge Holdings plc as the direct consolidating parent, with
FULLY_CORROBORATED, an accounts-filing document, and a relationship period covering the latest year. The
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https://www.gleif.org/media/pages/lei-data/global-lei-index/download-global-lei-system-business-reports/download-global-lei-system-business-report-q2-2026/0fb05dd4ec-1784790916/q2-2026-quarterly_business_report.pdf#:~:text=surpassed%203.1%20million.%20Approximately%2092%2C000%20LEIs%20were%20issued%2C%20compared
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https://www.financialresearch.gov/briefs/files/OFRbr_2017_01_LEI.pdf#:~:text=To%20date%2C%20almost%20500%2C000%20LEIs%20have%20been%20issued.
https://www.fsb.org/2019/05/thematic-review-on-implementation-of-the-legal-entity-identifier/#:~:text=over%201.4%20million%20entities%20uniquely%20identified%20by%20an%20LEI%20in%20more%20than%20200%20countries
https://www.financialresearch.gov/data/legal-entity-identifier/#:~:text=more%20than%201.9%20million%20LEIs%20issued%20to%20entities%20in%20over%20225%20countries
https://www.esma.europa.eu/press-news/esma-news/esma-issues-statement-lei-implementation-under-mifid-ii#:~:text=MiFIR%20obliges%20EU%20investment%20firms%20to%20identify%20their%20clients%20that%20are%20legal%20persons%20with%20LEIs
https://www.cftc.gov/LawRegulation/FederalRegister/finalrules/2020-21569.html#:~:text=shall%20maintain%20and%20renew%20its%20legal%20identity%20identifier%20in%20accordance%20with%20the%20standards
https://www.ecb.europa.eu/stats/ecb_statistics/anacredit/questions/html/ecb.anaq.180820.0044.en.html#:~:text=the%20LEI%20or%2C%20if%20an%20LEI%20is%20not%20available%2C%20a%20national%20identifier%20from%20the%20list
https://www.adb.org/sites/default/files/publication/505076/adb-brief-109-legal-entity-identifier-tfp-survey.pdf#:~:text=Of%20the%20entities%20surveyed%2C%2065%25%20had%20paid%20%2475%20or%20less
https://www.fsb.org/2024/10/implementation-of-the-legal-entity-identifier-progress-report/#:~:text=The%20costs%2C%20particularly%20in%20low-income%20jurisdictions%2C%20and%20the%20lack%20of%20perceived%20incentives
https://www.bis.org/publications/cpmi-brief-10-moving-results-2024-cross-border-payments-monitoring-survey.pdf#:~:text=three%20quarters%20reported%20either%20low%20or%20no%20adoption%20of%20LEIs%20for%20payment%20routing.


financial statements list the target within the consolidated group. The defensible result is “verified direct
accounting-consolidating parent.” Ownership percentage and beneficial owner remain separate fields requiring
separate evidence.

Reporting exception (Hypothetical Example)

Willow Forge LLC has an active Level 1 record and a NO_LEI direct-parent exception. The analyst must not
code it as standalone. A registry filing names Willow Industrial Partners LP, which lacks an LEI. The result
becomes “parent identified from registry, not linkable through Level 2,” with the exception preserved.

Lapsed LEI (Hypothetical Example)

Harbor Metric GmbH has a plausible Level 2 parent, but the child registration lapsed 410 days before
collection. Current registry evidence shows the same entity and a recent filing, while the last available
accounts still show the parent. The result is a supported lead pending current consolidation evidence, not a
failed identity match.

Fund relationship (Hypothetical Example)

Meridian Fund IV has an IS_FUND-MANAGED_BY relationship to Meridian Management SA. The team records
a fund-management link, not a corporate parent. It separately reviews the fund documents and accounting
consolidation analysis because fund management does not automatically establish consolidation.

Conflicting registry data (Hypothetical Example)

Elm Signal SAS has an active Level 2 record pointing to Cobalt Group NV, while a newer registry filing
shows a reorganization after the Level 2 validation date. The evidence is date-sensitive, not necessarily
irreconcilable. The analyst retains both sources, calculates freshness, checks post-transaction accounts, and
files a GLEIF challenge if the authoritative evidence shows the LEI record needs correction. GLEIF describes
its challenge process as able to trigger verification and a speedy update (gleif.org).

Table 3 is the fictional record-diff worksheet used in the last case.

Field GLEIF snapshot, 2026-09-22 Registry or filing
evidence

Analyst disposition

Child identity Elm Signal SAS, fictional LEI
00000000000000000001

Same legal name and
fictional registry ID

Resolved.

Direct parent Cobalt Group NV, active relationship New filing names Cobalt
NewCo BV

Conflict retained, not overwritten.

Relationship
date

Validated 2025-12-31 Reorganization filed 2026-
07-15

Timing may explain difference.

Freshness 265 days from validation to
collection

Filing is 69 days old Elapsed days only, not accuracy scores.

Validation Entity-supplied only Certified registry filing Registry evidence receives greater weight
for current legal fact.
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https://www.gleif.org/en/lei-data/gleif-data-quality-management/challenge-lei-and-vlei-data#:~:text=trigger%20the%20verification%20and%2C%20where%20required%2C%20speedy%20update%20of%20LEI%20records


Field GLEIF snapshot, 2026-09-22 Registry or filing
evidence

Analyst disposition

Next action Preserve raw record Obtain post-reorganization
accounts

Keep conclusion unresolved until scopes
and dates align.

The worksheet prevents silent replacement of one source with another. It makes the disagreement reviewable
and distinguishes a change over time from a true identifier or scope mismatch.

Implications and Future Directions
The Global LEI System is unusually usable for evidence-backed research because the data are public,
structured, and downloadable. GLEIF provides the access-service data under a CC0 public-domain
dedication (gleif.org). Golden Copy data refresh three times daily, and the file header carries origin and
timestamp information (gleif.org). These properties make reproducible screening possible.

The next improvement should be claim-specific confidence, not one blended ownership score. Systems
should score identity resolution, accounting-parent corroboration, registry currentness, and beneficial-owner
evidence separately. A lapsed LEI can reduce recency confidence without invalidating a registry match. A
NON_PUBLIC exception can reduce public observability without supporting independence. An active, fully
corroborated relationship can strongly support consolidation without answering ultimate natural-person control.

Data quality metrics also require bounded interpretation. System-level quality reports measure conformance
across the LEI population. They do not convert any one Level 2 relationship into transaction-grade proof of
every ownership proposition.

For private-equity origination, the most useful automation is therefore a bounded evidence pipeline:

Automate identity joins across LEI, registry IDs, BIC, ISIN, and EUID.
Automate exception parsing so missing relationships never default to “no parent.”
Calculate freshness with the exact date inputs visible.
Route weak records to registry and financial-statement review.
Preserve conflicts rather than forcing a single current value.
Separate conclusions for consolidation, legal ownership, control, and beneficial ownership.

Frequently Asked Questions (FAQs)

How to use LEI Level 2 data for corporate hierarchy verification?

Resolve the target’s Level 1 identity, retrieve direct and ultimate Level 2 records plus exceptions, inspect
direction, dates, status, validation source and documents, then corroborate the bounded accounting-
consolidation claim against current filings. Keep a snapshot and retrieval date. OFR’s legally distinct entity
definition explains why identity comes first (financialresearch.gov).
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Can LEI Level 2 verify a parent company?

Yes, when “parent” means a direct or ultimate accounting-consolidating parent and the entity, period,
status, and validation evidence align. ROC’s policy definition ties the direct parent to consolidated statements
(leiroc.org). It does not alone verify legal title, percentage ownership, or beneficial ownership.

What is the difference between direct and ultimate parent?

The direct parent is the closest legal entity that fully consolidates the child. The ultimate parent is the most
distant fully consolidating entity under the applicable accounting rules. Do not assume the ultimate record can
always be derived by traversing direct links because ROC states that an ultimate parent cannot always be
inferred from the chain (leiroc.org).

What does a missing Level 2 relationship mean?

It means the relationship was not established from the relationship file. Check the exception file. ROC groups
the exception logic into three broad categories (leiroc.org). The entity may be non-consolidating, the data may
be non-public, or the parent may lack an LEI. Treat the result as unknown until classified.

Does a lapsed LEI mean the company is inactive?

No. Lapse concerns overdue LEI renewal and reverification. The FCA describes renewal as supplying updated
information to the issuing organization (fca.org.uk). Legal-entity status is a different field and should be
checked against the relevant registry.

Is freshness in days a confidence score?

No. It is simply collection date minus last validation or update date. It helps triage stale records but says
nothing by itself about truth or accuracy. Audit guidance illustrates the broader principle that evidence reliability
depends on source characteristics, not one elapsed-time metric (pcaobus.org).

When should registry filings and financial statements be sought?

Seek them when the relationship is absent, excepted, lapsed, inactive, entity-supplied, outside the relevant
period, inconsistent with another source, or being used to answer ownership, control, or beneficial-ownership
questions. FATF’s separation of legal and beneficial ownership is the reason one accounting-parent record
cannot answer every ownership question (fatf-gafi.org).

How does LEI ownership structure research support acquisition target research?

It provides a standardized way to resolve legal entities, identify reported accounting parents, and route
exceptions for further work. LEI parent company data can help verify a corporate parent company only within
that accounting-consolidation scope. OFR’s entity-level definition supports the identity step
(financialresearch.gov), while ROC’s consolidation definition bounds the parent conclusion (leiroc.org).

Docket

Private equity research · Deal origination · Evidence-based screening Page 13 of 16

https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=the%20lowest%20level%20legal%20entity%20that%20prepares
https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=an%20ultimate%20parent%20cannot%20always%20be%20inferred%20from%20a%20chain
https://www.leiroc.org/publications/gls/roc_20220107.pdf#:~:text=The%20nine%20previously%20existing%20opt-out%20reasons%20can%20be%20summarised%20in%20three%20broad%20categories%3A
https://www.fca.org.uk/markets/regulation-markets-financial-instruments/uk-mifir-legal-entity-identifiers#:~:text=provide%20the%20Local%20Operating%20Unit%20with%20updated%20information
https://pcaobus.org/oversight/standards/auditing-standards/details/AS1105#:~:text=Evidence%20provided%20by%20original%20documents%20is%20more%20reliable%20than%20evidence%20provided%20by%20photocopies
https://www.fatf-gafi.org/content/dam/fatf-gafi/guidance/Guidance-Beneficial-Ownership-Legal-Persons.pdf.coredownload.pdf#:~:text=Legal%20ownership%20and%20beneficial%20ownership%20over%20a%20legal%20person%20are%20two%20separate
https://www.financialresearch.gov/data/legal-entity-identifier/faqs/#:~:text=uniquely%20identify%20a%20legally%20distinct%20entity%20that%20engages%20in%20a%20financial%20transaction
https://www.leiroc.org/publications/gls/lou_20161003-1.pdf#:~:text=the%20lowest%20level%20legal%20entity%20that%20prepares


Conclusion
LEI Level 2 data is sufficient evidence only for the proposition its schema actually records: a resolved legal
entity’s direct or ultimate accounting-consolidating parent, within the stated status, validation, and time
boundaries. It is not a shortcut to beneficial ownership, legal title, voting control, or a complete corporate
hierarchy.

A defensible workflow starts with Level 1 entity resolution, reads the complete relationship or exception record,
distinguishes validation quality from data freshness, and crosswalks the nodes to authoritative local identifiers.
It escalates weak, stale, absent, or conflicting records to registries, consolidated financial statements, and
subsidiary schedules. It preserves both sides of a conflict and records unknowns instead of turning them into
negative findings.

For acquisition-target research, this approach makes Level 2 neither a verdict nor a mere lead. A current, fully
corroborated record can be strong evidence of accounting parentage. An exception, lapsed registration, or
missing link can still be valuable because it directs the next search. The analytical discipline lies in matching
each source to the exact claim it can support, documenting what it cannot support, and retaining enough
provenance for another reviewer to reproduce the conclusion.
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Docket provides deal-origination research software and managed research for private equity firms. We help
investment teams investigate acquisition targets using structured screening criteria, retained sources and
reviewable company evidence. Teams can work through a self-serve platform or use managed research,
depending on how they want research delivered.

Research against a defined mandate

A useful target list needs more than company names. Docket focuses on the questions that determine whether
a company fits an investment mandate, including the evidence needed to support or qualify each answer. Our
research approach makes the connection between screening criteria, source material and conclusions visible
to the team reviewing the work.

Triage, Scout and Audit

Docket's three named research agents perform complementary tasks. Triage resolves company identity and
screens fit. Scout collects sourced answers against the mandate. Audit checks retained evidence, addresses
contradictions and leaves unsupported answers visibly unresolved. This structure helps reviewers distinguish
established findings from missing information and questions requiring further investigation.

Evidence that supports investment-team judgment

Our research library covers market mapping, screening criteria, private-company data, succession and
ownership, source evaluation and evidence standards. These resources explain the methods and limitations
behind origination research. Findings support a team's judgment; they do not establish that a company is for
sale or guarantee a transaction or investment outcome.

Work with Docket

Visit Docket to explore the platform, managed research and the current contact path. Read about screening
criteria, evidence standards, AI research agents and market mapping.

Public examples are illustrative unless explicitly identified otherwise. Research preparation and authorized
outreach are separate activities; confidential target lists and customer outcomes should never be inferred from
an educational example.

Website: https://docket.capital

This article is educational. Verify consequential medical, legal, financial, regulatory and technical decisions with appropriate professionals and the
cited primary sources. Company services are described separately from the article's research findings.
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